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for revLrLon or rcfund of frant*rl,rc
taxer undcr Artlcla $at of thc fan
Ilrw f,or thc flreal ycrrs qndsd
Sovonbcr 3O, 1944 through Uoqrcobfr
3Or 1949 rnd Decambcr lr 19i09 thnough
ifirnc 3Or 1959.

I

t
trolrrl,ng Clrs f,o. 6581

tha taxrl wrerc audltcd rnd,fttrt,rrd on tlay l3r 1966 end
ftlod on tlay ltr 1968.

agryll,catl.onr

lercd on a ftcld audlt rclrort of, thr Bulfalo offlcor etrcrncntr
ngdo at folLmrr

tntlra Iot Inmn
or lotal Gapttal

SurLnem allosatl,on
Allocated Lncme

or cepLtal
'l!ax at 5h6 or 1 fllll
E*nalty
Eotal

lntlllc lfnt trncmr
turl,non Allocation
Alloestod trncmc
Tax at 5b6
lenalty
total

f413rl40.oo
oo5.6t4r

24,1o3.oo
l, t2F.67
3,353.94

f  { r6?9.61
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t le?,354,oo
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{o8.65
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tl40'*s

LI.,aO46,

f999r 85{.OO
05.83{tr

59.331.OO
59.33

133.58
f 191.91

It/lo lf,?.
$45or 7e3.Oo

05.934t6
26rg7g.OO

l r 47g .3$
3.2o9.02
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s436re17.oO
05.93{?6

25, {49.@
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2r435. {8

$  3rg35. Ig

g/e/fr&"
$735rS74.OO

06.o99?N
4{rg?4.oo
r.o3t:o1

f 2r468"e7

f836,798.OO S581.r215.OO t333,729.OO
05.834* O5.834r O5.93{il

48fg29.OO 33r9O8.OO 19,47O.OO
11685.60 11864.94 l rO7O.85
515O$.48  31599 .34  11991 .79

S 8r191.09 t 5r{64'18 t  3'061.53

s73{r 142.OO
06, ?324t6

4gr{25.OO
2,  ?18.39

16,O3
s 2r?t4.ttl

f199r463.OO
06.2 599r

1lr4g6.Oo
686.7*

r r i r

f 686*7{

gleal5s

*757 |98O.OO
05.55Br

42, l29.OO
2.317.1O

69.03
f  3r386. l t

6nq/+,1

01, ?681 646.OO
03. t4ttr

59r 161.@
3,3:3:8:

|  3r153.85

f  1r32Or873.OO
06.7512*

gg, 175.oo
4, 9o4.63

82.97
t l ,987.60

c2r 955.43{.OO
06.1t34r

l ,8lr269.OOt'Y:T
f  9,969.80
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&rtlro ilet Inw
lu:lnarr rllocatlon
ALlocltcd Inemc
larc lt 5S
Panalty
!otal f  21326.61

Tho taqnyor rt;rtd f,lltng in fm Iorlr for tho prlod ondlng
rfture 3Or l95a rr t rclul,t of rn nnonynour lctter to tpcneatr t. Eatorl
rdhtctr rtrtrd Ln cff,cet that Statr trxcr srgtrc not r*Ltlrlrcld lrm thr
corpontlon'l rrgn-fGtLdqnt mployeet and htntod thrt tranclrl,rc turcr
ntght alro br dul.

Submquontlfr ths carc me rcforrrcd to ttrr SDeelal tnvrrtl-
gatl,onr Durerul and rftor prcll,minary lnvcrttgatlon lt war ncmndcd
Ln nsuorarrdrrn drt.d 8q[ambrx 280 1964 that thc fllo br tranrtcrrrd to
tho BuffrLo offl,cc for audlt.

tlhe tarqnyor wrt lneorporat.d ln ienneylvrnLe on trptobrr 17,
I9@, and ir e nanufectunr rnd oractor of rtorl atorego trnhr end stlror
rLst X,rr facLlltlcr. fhc taxXnycr opcrtod f,lve plente nonG o! rhlctt
mr locatcd tn lenr Xorlc 8trtc. Sankr uore normally dcrignod rnd tabrl-
catod at ttrc cqtrpany Blrntr and drtppcd to tha Job locatl,on for rRctlon.

tudlt, fLndlngr dl,er:lorcd ttrat lJra taxpay.r nr en{trgd ln con-
rtnrctlon end crectl.on aetlvltlcr ln fer lorls 3trtc prlor to 1952 whrn
tlrc fLnt return rar flLcd. Duc to tlra gnat tt.n. 1rg. and hcls of,
ruffLcl,cnt rreordrr tlro rvcnrgc burlnrrr alloeatton pucrntagc for thr
ycan 1952 tlrrough 1958 sar rppllrd to tlrr your l%4 ttrrough 1951.

Or thr alpll,catlonr thc tarqnyer nako thr follqdng cfurLu r

I. Drrlng the porl,od Daccnbca 1r 1944 ttrrough ifiurr 3Or 1951 lJrr
taxllaylr elal,nr l,t mr not tarcablo Ln N*r lorle rlner ltr burincrt
actlvitt sr !.n nll rtater cxccpt Pcnnrylvrnla $tr. rrholly lntrntatc
eoprercl. tll of ltr ealcr !$Nrre eonrurmrtcd by eontract Ln Dennrylvanlrr
all nrtcri.alr rold to Iry Yorlc purelrarcrs wsrc fabrlcetrd ln Dcrurrylvanl,al
all nrdrLnery, cqulpmnt and rupplLcr urod ln rsttl,ng up frbrteatrd
prroductr uom rlrfppcd fron Pennrylvanl,ar Ltr cuploy..r ln t{tc plrnt ar
mll ar ln tJro ftsld uoro hlnd Ln lennrylvrnlr, Lt rrnt ttr encctlon
panorur.l f,ron lennrylvrnl,a Lnto Isr Iorfr, and ell taxrr uiart Prfd fn
Pcnnrylvanl,a. llho only fw York aetivlty mr the rnctl.on o! tho
fabrl,catcd produst wbtah $Lf as lntcgral lnrt of Lte purclruc.

2. Statutr of &lnltatione (Sectlon 2L2,

3. Sccaulc tt bellcvcdr trr good fal,thr thrt I,t hrd a valld berir for
not fllLng raturnr, lt nqucitt dur oonrLdoratlon to nl,vlng r11 pcnalttrr
for the pot{.od Decembcr I, 194{ tlrrough ,ttrnr 3Or 1951.

4. lor aLl gnrlodr thr ta:qnycr haa aubnlttod rnendcd burlnorl tlloea-
tLonrr clalnlng our flold audlt srron.ourly lncludsd tlro follovlngl ltrort

(al Includl,ng ln tlre prop.rty fretor thc rnluc of trcrlc tn
proccll' *llefi lnEludcd thc valuc of fabrlcatcd nrt rlrlt
rhfppad to varl.our Job rltcr Ln fry ]|orls. !!hr taqrayrr
clal,.nr thcg had no raarlcet or rortle valuc rxcopt lprdbly
ar rcrilB etcal einco ln caetr erac they hrd bccn tprelally
dorlgmcd and fabrl.eatcd to mrt thc rprciflcrtlonr and
ngul,nncntr ol ttrc purctrarer.

6fto/5,9

f l r4O5r 763.OO
03.oogztr

42.3A2.Q
2.326 .61
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ft) ftrr allocttton to f,w Iorh of lOOf of tlrr totrl coplrtrd
oqrtnet nlor prLce f,or raclr congract copLctrd ln lov
Xork. Slner all ttrc fabrl,satLon coct war Lncumrd ln
Prnnrylvenlal the taxjnycr foelr tlrat tlrr allocetLon of 5Of
of thr totrl rccrl,ptr to rof,lect tlro cort of tlrr rroctlon ot
thc rtorrge trnlrr tn Ucw Iorlc anpartsntr a f,al.r aSrynrtl,cr-
nont bctsccn raLce of goodr and lrnrl,otr nndorrrd,

tho taxXnyGr mr regulrrly cngrgod el,ncr 1944 tn grrfornlng
renrl,act ln Ucr Iorls Statcp and rr brll,cvo ructr eettvLtLct eonrtitutr dotngt
burlnerf !o u to rubJcct Lt to ttrr frarehl,le tr*. 'ifhrra Lr no ttrtutr
of LlnilatLonr thrt rpplLcr to tlur atr€.r&rnt of any tan or p,melty pn-
rcr!.b.d by frttelc 9-l o! tlrr lfax trar.

orr l*rr quertlon of uorlt tn proolrr u! rgarr rd.th l*rr trqnlnr
tlrat fabrl,catcd natrrl.ah uG alrprofrrlatrd to r gnrttculu contnct rnd en
not lnncntorlcr of,, but nthcr Gonrtl,tutr rn lccount roorl,vablr of, tltl trx-
pryGrr lfe alro potnt out tlrat tlrr contraat cortr rrc lneludrd ln tht
rccclptr f,lctor,

Artl.clc 413(31 dtftnttcly rtator tlrrt lf a trqnyrr nadvr
e ltqr etn ln prXnrnt for rendecr and alro lor nrterlalr or otlrrr prolrrtyr
tlrc run murt bc apportloncd on a narsrr,blr berlr.

larcd on tho forcgolngr {r rrcmsrd ttret tlrr burlnrlt rlloce-
tJ,on prrccrtagc bo aorrrctcd by ellnlnrtlng t orh ln procmr tru the
proXnrty factor and by allooetl,ng 5Ol to to Yorlc of thr toGrl cort of eqt-
traetr f,rm surtmn loeatcd ln Xry torls.

lha quortLon of plnaltlcl rrar dllcurcd d,th llr. Doran rnd rt
hir ruggartl,on rr recmnd that thc lax Cmkd.on nodl,fy tlrr rtrtutoly
lnnclthr of 5fl o! tlrr tax plur Lntcnrt of 1l pca nonttr cr thr brlrner ftr
to Lntcrort at tlrc rato of 6t3 pcr tnnrn,

llhr corrcctl,oru Ln taxm errd pmaltlcr rre lf loll*rr

*Qo&t LI/SO 'B 
.UL/^O/,46

lntfllr [ct tncan
oa Totrl Gapltal

Cotrr. lul. ttlloeatt qr
tlloartad tncmr or

Gap!.tal
Tax at 6*, 4l# or I tttlt
Cor:t. Donalty
lotal
Ortglnal 'l[ax & Fcnalty
loduetlqr

f*lt, t4g.oo tIL27 ,354.OO f999r854.@
ol.8976ta Oe.968r 6.7899r

?r839.9O
4?o. t4
558.47

lr  128.81
{ r679.61

? 3t55O.8O

$/Eq/$

$46O1 723.OO
oa. 1645*
91 972.OO

418.74
547.49
996.23

4tQ86.37
t 3t690. l*

3r ?79,OO
170.05
227.89
397.94

11 393.49
I  995.55  f

67r gg{.@
6?.88
96.89

L* .77
191.91

37.14

lrrttn let Incme
€orl. lurr Allobrttoll
Allosetrd tneme
8ax at 4b6 ss 5b6
6ort. Drnalty
Total
Orlgtnal !!an & ?Gnrlty
trcductLon

Lr/&/8,

t836,978.OO
ol.5{84tr

2lr3?g.OO
1,173.09
11 360.79
2.533.87
8r l91.OB

t  5 f657.21

LLftQ/4e

f58l ,215.OO
02.8189r

16. 38t.OO
901.06
991.17

l rgg l .2 t
i r46f .28

t  31572.05
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&ltlm fat lnemc
€orr. Sut. Allocrtl,m
llloeatcd fncmo
lrx at 5Lt[
€orr. $enalty
lotal
Orlglnal lax & Pcnalty
l;ductl,on

fl33r?e9.oo
03,9?7S

13r l,o5.oo
71O.78
7{9.61

1,470,39
3r062.63

S l r$92.tr4

f4lgrtlT.oo
04.8006fi

29,941.oo
l ,  151.75
1, I28 .?1 ,
2,480.46
3rg35, lg

$  11554.7?

6,13p{ps

$735r 674.@
04,6008r

33r8a[7"oo
1r861* 59

lr 06l" 59
3r46g.O?

f 60'6.48

|7t4,1{t.oo
o4.807{t

3  5, "293.@
1r g4l.  l l

9'm1sr
J7S7 ollBO.OO

03.7088*
28,111.96

11 5{6.16

11 546, 16
2,  t17 .10

s 770.9{

cl, 769,646.@
a2.37e,*

41r g68.oo
r, T8:2:
2, tO8.24
3r833.86

t 945.62

slr 32or874.@
od.5709tr

601 375.OO
3,3nO,6?

3r32O.6e
4r 900.63

T 1.584.01

t2,9551434,oo
tr.3a0lx

L27,692.OOt'tt:T
7ro23.06
gr 969.go

I  21946,74
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rr 941. 11
trr 719.38

s 777.27

6/pfilF8

$1ggr 453.OO
04.2t66*
gr4go.oo

466.95
- e *

466.95
686,74

s 219.79

f l r {O5.763.OO
03.61t4t6

5Or 7g?.OO
2,794.01

2.794.0L
t ,351.61
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